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Far tast

THE WEEK IN PERSPECTIVE

VIETNAM
Heavy fighting broke cut this week in the west-
central highlands near the Cambodian border and in
Quang Ngai Province on the northeastern coast. In
South Vietnamese politics, the Constituent Assembly
is demonstrating its willingness to compromise with
military leaders on constitutional provisions.

SUKARNO RELINQUISHES AUTHORITY IN INDONESIA
His action marks a success for General Suharto's
gradualistic approach to downgrading the President,
even though it does not entirely end the pressures
that have accompanied his sharing of power.

TREND TOWARD MODERATION IN COMMUNIST CHINA
Efforts by Peking to curb the Red Guards, moderate
the "cultural revolution," and repair the badly
damaged party apparatus appear to be gaining strength,
with Premier Chou En-lai taking a prominent role in
the campaign.
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Europe

THE WEEK IN PERSPECTIVE

SOVIETS REACT TO US OPERATIONS IN THE BLACK SEA
Air and surface units harassed two US destroyers
after Moscow had protested to Turkey over the passage
through the Bosporus of one ship that was armed with
antisubmarine rockets.

PRIME MINISTER WILSON'S VISIT TO BONN
He found the Germans in a dilemma over their support
for Britain's EEC bid and their desire to avoid a
confrontation with De Gaulle.

GAULLISTS CONTINUE TO HOLD SLIGHT EDGE IN FRENCH POLLS
They are expected to retain a majority, but a con-
siderably reduced one, after the legislative elections
on 5 and 12 March.

Middle East - Africa

THE WEEK IN PERSPECTIVE

EIFTS WIDEN IN THE ARAB WORLD
The continuing Egyptian confrontation with Jordan and
faudi Arabia was highlighted recently by Egyptian
wanning of overflights by US aircraft carrying arms
to Jordan, and by Jordan's withdrawal of recognition

1

from the LEgyptian-backed Yemeni Republic.

S5YRIAN-ISRAELT TALKS AGAIN CANCELED
Local UN officials are still trying to bring the two
together again to discuss their cispute over farming
in the demilitarized zone, but prospects for another
meeting appear slim,

MALIT SIGNS FINANCIAL ACCORDS WITH FRANCE
Mali will return to a semblance cf French patronage
under a new econcmic agreement signed in Paris on 15
February. The new rapprochement follows a period
during which Mali gradually transformed its pro-Com-
munist foreign policy to a more neutral one,
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FRENCH SOMALILAND: THE MARCH REFERENDUM DRAWS NEARER
The chances for a vote favorable to France appear
endangered as a result of a split in the pro-French
Afar population. Meanwhile, France, Ethiopia, and
the Somali Republic are conniving to influence the
vote in order to protect their individual interests.

Western Hemisphere

THE WEEK IN PERSPECTIVE

ARGENTINE LABOR AVOIDS CLASH WITH GOVERNMENT
Both sides have been seeking to avoid trouble during
the inter-American meetings but a confrontation could
still develop as the unions carry out their "Action
Plan" for protesting the government's labor policies.

CHILEAN SENATE RESCHEDULES CONSTITUTIONAL REFORM DEBATE
President Frei's proposal that a president be allowed
to dissolve congress and call new elections once dur-
ing his term will be taken up within ten days instead
of on 4 April,.

URUGUAY'S NEW GOVERNMENT TO TACKLE OLD PROBLEMS
The shift from a nine-man executive to a single presi-
dent goes into effect on 1 March. The new president,
Oscar Gestido, has the reputation of being a good
administrator who may be able to make a start on
solving some of the country's serious economic and
political problems.

INCREASED TERRORISM IN GUATEMALA
The military will probably take a more active role in
policing Guatemala City since the chiefs recently ap-
pointed to police posts do not appear any better
qualified than their predecessors.

JAMATICAN ELECTION GIVES GOVERNMENT PARTY NEW MANDATE
Acting Prime Minister Sangster, who will lead the new
government, is regarded as an able administrator
although he does not have the broad appeal or deci-
siveness of former prime minister Bustamante.
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FAR EAST

The trend toward moderation in Communist China's
"cultural revolution" remains evident, with Premier
Chou En-lai apparently the most influential force in
this development. Domestic pronouncements now empha-
s5ize the need for conciliation with those who did not
rush to the Mao camp, and show a new concern with re-
s5toring orderly processes, especially in preparing
for the spring planting season. As Peking moves
toward moderation and compromise, overt opposition in
the provinces has dropped off.

Propaganda exchanges with the Soviet Union also
continue on a lower pitch than prevailed early in
February. The contest continues, however. Soon af-
ter a visit to Peking by Vietnamese, People's Daily
reasserted a very hard line of the necessity for a
US withdrawal before negotiations could be considered

In Saigon, the Constituent Assembly's settling
on 35, rather than 40, as the minimum age for the
president in the new civilian government has given a
green light to Premier Ky's aspirations for office,
and at least indirectly marks a victory for him over
chief of state Thieu, the other prospective military
candidate. The Constituent Assembly's more even bal-
ancing of the division of powers between the executive
and legislative branches has allayed some concern
among Saigon's military leaders that the executive's
hands might be tied.

Sukarno's hands, however, have now been complete y
tied. In the face of steadily mounting pressure, he
has turned over all his powers to General Suharto,
while retaining the empty title of president. Even
this may be stripped from him when the Congress meets
in special session on 7 March. \

25X1

SKCRET

Approved FosRelease 20Q6/03116 ‘<SiiRBP79-00927 A957@6010001-0



25X1 Approved For Release 2006/03/16 : CIA-RDP79-00927A005700010001-0

Approved For Release 2006/03/16 : CIA-RDP79-00927A005700010001-0



Approved For Release 2006/03§1|6’(::Q@;TIBDP79-00927A035700010001-0

VIETNAM

Allied troops and Communist
main force units have engaged
in heavy fighting in the western
highlands of II Corps and in the
coastal lowlands of I Corps.
On the South Vietnamese politi-
cal front, the Constituent Assem-
bly is demonstrating a willing-
ness to compromise on fundamental
constitutional issues.

In southwestern Kontum Prov-
ince, battalion-size or larger
elements of the lst North Viet-
namese Army (NVA) Division of-
fered stiff resistance to the
Cambodian border surveillance
operation, SAM HOUSTON, of the
US 4th Infantry Division. 1In
four days of sporadic but heavy
combat from 15 to 19 February,
221 enemy troops were killed in
contrast with American losses
of 69 killed and 69 wounded.

Prisoner interrogations[::::]

[indicate that ma-

Jjor elements of the 1lst and 10th
NVA Divisicns--which normally
operate in the Pleiku/Kontum/
Cambodia triborder region--are
continuing reconnaissance and

On 16 February, ten a.lied
battalions launched a three-
pronged offensive (South V.etnam's
Operation LIEN KET 81, Soutth
Korea's Operation GIANT DRI CON,
and US Operation RIO GRANDI') de-
signed to disrupt the activities
of the 2nd and 3rd NVA Div::=ions
in the heavily populated ccastal
lowlands of northeast Quanc Ngai
Province. Spearheaded by teven
S5outh Vietnamese (ARVN) bat -
talions, which bore the brint of
major combat, the allied c:im-
paign resulted in Viet Conc /NVA
losses of 446 killed and 1°t:
weapons captured before encing
on 22 February. ARVN casu:lties
stand at 44 killed, 189 woinied,
and two missing; two Korears
and four US Marines were re -
ported killed.

Concurrent with the all:ed
drive in northeast Quang Nca:,
battalion-strength US Marire
amphibious forces launched )o-
eration DECK HOUSE VI targert:d
against suspected major sesizsrne
infiltration points along ta=»
southeastern coastal portica of
the province. By 23 Februers,
134 Viet Cong had been repcrted

preparation of the battlefield killed, as against light US
in both southwestern Kontum and losses.
northwestern Pleiku, probably in
the hope of mounting attacks on
allied forces if the situation
becomes advantageous.
25X1
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|confirmed earl:ier

reports that enemy plans in
Quang Ngai Province called for
diversionary attacks by the

2d NVA Division in the northern
and central regions in coordina-
tion with and support of a ma-
jor 3d NVA Division offensive in
the Duc Pho district of southern
Quang Ngai.

One phase of this Communist
campaign may have been reflected
in an attack on Korean Marine
positions northwest of Quang
Ngai city on 15 February by ele-
ments of two regiments of the
2d NVA Division. An ARVN divi-
z:.0on headquarters in the pro-
vincial capital was simultaneously
zhelled with mortar fire. In
zssaulting the Korean positions,
nowever, the attacking force
lost at least 243 killed. The
failure of this attack, coupled
with the recently initiatec serles
n¥ allied spoiling operations
in Quang Ngai, may have seriously
disrupted Communist plans tor
a major offensive thrust in the
province.

South Vietnamese Politics

Since its ten-day Tet holi-
day break, South Vietnam's Con-
stituent Assembly has moved to
divice powers more evenly be-
tween the legislative and execu-
tive branches of the future gov-
ernment, thus apparently satis-

fying military leaders who inter-
preted the assembly's initial
working draft as having cutlined
an overly nowerful legislature.
Emergency powers and the author-
ity to appoint some categories
of high officials have been
transferre:l from the legislative
brarch to the executive. 1In
addition, the assembly consid-
erably stiffened the concitions
under whicn the legislature
could dismiss the prime minis-
ter and other appointed cebinet
officials.

Among ncteworthy provisions
dealing wirh the executive brancnh,
the assemb iy decided by & 61 to
22 margin to set a minimum age
of 35 for presidential candi-
dates. A proposed alternative
——& minimum age requirement of
40)--would have automatically
ruled out Premier Ky's candi-
dacy.

Shou.a the assembly con-
tinue to take a middle road
in resolving the remaining con-
stitutional issues, it is en-
tirely possible that military
leaders will consent to the as-
sembly's continuing as a provi-
sional legislature in the new
government. On past occasions,
Ky has publicly raised this
possibility, and provisions for
such a development are already
included in the last chapter of
the assemkly's initial draft of

the constitution.

| 25x1
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SUKARNO RELINQUISHES AUTHORITY I[N INDONESIA

President Sukarno's turnover uled to begin on 7 March tc¢ de-
of his remaining authority in bate Sukarno's position.
Indonesia should considerably
ease the pressures that have ac- General Suharto probally will
companied the nominal sharing of try to persuade Congress nct to
power with General Suharto dur- bring Sukarno to trial for tris
ing the past 11 months. His bow- alleged involvement in the abor-
ing is a personal triumph for Su- tive coup of October 1965. s5u-
harto, who has consistently main- harto's remarks to service com-
tained that the downgrading of manders on 23 February stressed
Sukarno should be a gradual that "justice" must be the guide-
process. line for congressional act:cn

with the rights of both Sul zrno
and his accusers taken intc con-

As long as Sukarno remains sideration.
as titular president, however,
some of the old problem of exec- Pro-Sukarno elements, includ-
utive duality may remain. His ing those in East Java whe:e
behavior in his new role prob- they are strongest, have nct vyet
ably will largely determine the reacted to the announcement .
extent of further measures i The Indonesian Army has jucced
against him. The most immediate that there would be no trouvbkle
test will come in the emergency if Sukarno "voluntarily" s-epped
session of Congress still sched- down, as he now has seemed to
do.|
25X1
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COMMUNIST CHINA
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TREND TOWARD MODERATION IN COMMUNIST CHINA

Efforts by Peking to curb
the Red Guards, to moderate the
"cultural revolution," and to re-
pair the badly damaged party ap-
paratus appear to be gaining
strength., Premier Chou En-lai
has been taking a prominent role
in this campaign--which reflects
views that he has apparently been
pushing for months. His current
activity suggests that Chou has
gained stature at the expense of
Lin Piao, Mao's designated deputy
since last August.

According to posters, Chou
has been issuing instructions to
"revolutionary" elements on how
to seize power. Hitherto, such
orders have been attributed to
Lin and Mao. Chou is even pro-
viding guidance on the handling
of the "cultural revolution” in
the army, seemingly a prerogative
of Defense Minister Lin Piao.

Lin has not appeared in pub-
lic since late November. By con-
trast, Chou has been very active
attending rallies and making im-
portant speeches. He accompanied
Mao in each of the chairman's two
public appearances--meetings with
foreign visitors--since November.

Press references to Lin diminished
sharply after he dropped from pub-

lic view. He is still acclaimed
as Mao's "close comrade in arms"”
but is not depicted, even in Red
Guard posters, as providing firm
guidance for the course of the

“cultural revolution." His prin-
cipal activity reported thiough
posters has been to issue zn oc-
casional statement denouncinj
military figures. 1In recert
weeks, many senior militars offi-
clals have come under heawvs
poster attack. Some were ce~-
fended by Chou, but none b Lin.

In late January, Madare Mao
explained to a group of Rer:
Guards that Lin was unable to
appear in person at such m .et-
ings because he was suffer rg
from influenza. It is pos:ible
that Lin, in chronic poor “ealth
for years, has been too si‘} to
play an active role in rec 1t
weeks, and his illness may lave
contributed to his apparen. po-
litical decline. Another - e-
ment may be the uneven supcrt
given to Mao and the "cult: al
revolution" by Lin's army.

During the past week, ‘eking
has issued a spate of new 1 rec-
tives designed to put an enl to
confusion. Many reinforce —ar-
lier orders, but in stronga-
terms. They instruct "revolu-
tionary" forces to disban¢ :r-
ganizations not approved t the
central committee, to stor it-
tacking party officials, ¢1i to
include important party of ficials
in take-over organization:. In-~
dustrial workers were aga.: or-
dered to stay on the job :al not
leave to engage in political
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Page 7

WEIIKLY SUMMARY

24 Feb 67

Approved For Release 2006/03/16 : CIA-RDP79-00927A005700010001-0



-

Approved For Release 2006/03/16 : CIA-RDP79-00927A005700010001-0
SECRET

activities. A 19 February direc-
tive, backed up by numerous
brecadcasts, instructed rural areas
to concentrate on preparing for
the busy farm season ahead.

Peking is making a strong
effort to restore the morale and
authority of party officials, a
group that has been systematically
denigrated in the past nine
months. Peking has made it clear
that it will not recognize any
group that seizes power unless
it is a "tripartite alliance" of
party cadre, army officers and
"revolutionary" elements. A Rec
Flag editorial of 22 February
again stressed that party cadres
are a "precious asset," stating
that the "great majority" have
come through the "cultural revo-
lution" with flying colors and
that "even cadres who have com-
mitted serious mistakes should
be treated leniently."

The most dramatic instance
of the apparent rehabilitation
of a senior official who had
been labeled a "bourgeois revi-
sionist" was reported in a poster
seen in Peking on 21 February.
According to this poster, Chou
En-laji--citing Mao's approval--
recently told a group of Red
Guards that Peking first secre-
tary Li Hsueh-feng was being given
another chance. Li came under

irtense and sustained FEed Guard
attack in November and December,
and it was assumed that he had
been purged. Chou reportedly
said, however, that Li has been
sent to Tientsin to deal with the
troublesome situation there.

Since only a handful of
party officials anywhere in China
have been identified as "revolu-
tionary cadres,”™ it is unclear
which ones will be retained in
positions of authority. The
backgrounds of a few who have
emerged in the provinces sug-
gests that the critericon for
selection is not possession of
an unblemished "revolutionary"
record. Four provincial party
secretaries, praised in recent
broadcasts and in Red Guard pos-
ters, were men who had been de-
moted for "rightist" tendencies
in the Leap Forward era.

As Peking indicates a
willingness to compromise,
disorder and opposition con-
tinues to be reported in a few
provinces and appears to be
greatest in the far western prov-
inces of Tibet and Szechwan.

Red Guard posters continue to
claim that bloody incidents are
still taking place in these prov-
inces and that local army units

are responsible.
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I'UROPE

The Eighteen Nation Disarmament Committee (ENDC)
resumed sessions in Geneva this week with difficult
negotiations ahead over the draft nonproliferation
treaty. The USSR has refused to join the US in sub-
mitting treaty formulations for ENDC consideration
until a complete text is available for review in
Moscow. Opposition among the EURATOM countries to
treaty provision for international safeguards remains
a major obstacle to completion of the draft text.

Delegates from 19 European Communist parties
convened in Warsaw to complete preparations for a
spring conclave of all European parties. The osten-
sible purpose of the meeting was to formulate agreed
positions on questions of European security, but
China and the Vietnam war probably were discussed
as well. Rumania, Yugoslavia, and Albania, along
with four Western European parties, opposed the
meeting and did not send delegations.

There was a contretemps in Moscow last week ove:
the question of the antiballistic missile (ABM). An
article in Pravda described ABM deployment as a new
stage in the arms race and something the USSR was
prepared to discuss. This was considerably more

positive than Kosygin's public position in London

a week before. | 25X1
25X1
ot 25X1

seems that the Soviets are having some ctrouble get-—
ting their lines straight on the ABM questionJ 25X1
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SOVIETS REACT 70 US OFERATIONS IN THE BLACK SEA

Two US destroyers operating
in international waters of the
Black Sea from 16 to 19 February
were subjected to heavy air sur-
vaiilance and occasional harass-
mznt by surface units of the USSR
aftor Turkey, despite a Soviet
p*ofeé ., took no steps to nrevent

teir passage through the Bos-
DOruE.

'he USSR has been pressing
for a stricter
the 1936

2ux Convention which gave

Turkish straits.

Pty
PR

iet protests have :Led

o A =trict enforcement of
: s ot the treaty whioh
Lunt the size and armament ot
;arian warshlps passing inte
~ck Sea.

= et

T

in January 1966, the Us

quirded-missile frlqate Yarnell
and the conventionally armed =
dastroyer Forrest Royal operated
in the Black Sea. The Soviets
did not protest their entrv but
kept them under surveillance by
alr and surface units.

"hhe US scheduled the recent
rour-day operation to include the
J38R Ingraham and the antisub-

marine rocket - armed USS Jawk1DC.
jarly on 16 February, the two

authority tc govern transit
Intermit-

US destroyers passed thrcugh the
Bosporus without incident.

Sovie= forces did nct react
to the presence of the destrovers
until the next day. Almcst con-
tinuous overflights by Black
Sea Fleet wadcers and Blinders
started be ore dawn on the 17th.
Thiie i3 the first surveillance
ot LS nave. forces by the super-
sonic-dast Blinder mediun. bomber.
Alr activi=wy was heavy duiring
daviight hocurs, but decreasesd
at rnight w:th only one or twoc
aircraft ¢ station.

sovie  ships twice forced
tne Us deg .rovers to charge
COUYSe anc increase speec o
avert a ¢c¢.ilsion. On the 17th,
a Pevex-cliss oiier evidently
made 2 deliberate attempt to
~ollide wi.h the Hawklps, al-
though the Soviet vess el was re-
quired to ield right-of-way
under the :'nternational Fules
of the Road. A Soviet Kotlin-
class destroyer teamed with an
intelligence collection ship to
force the i‘ngraham to chenge
course jus= before the twc US
destroyers left the Black Sea
nn the 19tn. This kind of har-
assment of US ships opereting
rear Sovieht coasts is norral,
but the Scvriet units usuelily
adhere to rthe rules of the road.

SHEORET
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Although Moscow's protest
to Turkey was intended primarily
to support the Soviet interpre-
tation of the Montreux Conven-
tion, it also fits into the
larger pattern of Soviet policy
toward Turkey, which applies both
a carrot and a stick. Premier
Kosygin's visit to Turkey last
December represented the cordial
aspect of this approach. At the
same time, Moscow, in its efforts

to weaken US-Turkish ties, misses
no opportunity to play on Turkish

sensitivity and to point the Turks

toward a re-evaluation of their
collaboration with the US in the
military area. Soviet behavior
in this latest incident served as
a reminder to Ankara that its
continued close association with
the US hinders the "normelization"
of its relations with Moscow.

25X1

PRIME MINISTER WILSON‘S VISIT TO BONN

In Bonn last week, Prime
Minister Wilson found the Germans
in a dilemma over Britain's ef-
fort to join the EEC. Although
they want Britain in, just now
they want even more to avoid a
confrontation with France. By
an early bid, Britain could pre-
cipitate such a confrontation.

Wilson reportedly convinced
Chancellor Kiesinger, who appar-
ently had had some doubts, that
he is sincere about joining both
the Common Market and an eventual
European political community.

The British argued that develop-

ment of a "political Europe" was

an essential element in East-West
detente and thus conformed to

the new direction in Bonn's for-
eign policy. Wilson alsc went
over ground earlier covered in
Rome, Paris, and Brussels on
Britain's problems with agricul-
ture, capital movements, and
trading ties with New Zealand.

The Germans announced after
the visit that they would at-
tempt--within the framewcrk of
Franco-German consultaticn pro-
cedures--to overcome French
doubts on British entry. Never-
theless, Kiesinger gave Wilson
no specific advice on timing his
future moves. The chancellor
stressed the importance cf "pre-
paring the way with the French
with utmost care and chocsing

SECRET
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precisely the right time," pos-
sibly hoping Wilson will delay a
formal approach to the Six.

The UK-EEC guestion is in
the meantime being complicated
by other issues. Bonn's reluc-
tance to continue to provide off-
set payments may lead London to
reduce its force levels in West
Germany Jjust at a time when it
wishes to stress its commitment
to the Continent. An Italian of-
ficial also observed last week
that although British support for
a nuclear nonprcliferation treaty
(NPT) --with which both Ital-
ians and Germans have difficul-
ties--does not bear directly on
the question of UK entry into
the EEC, it nevertheless might
work indirectly to sap some of
the UK's support. The French
are exploiting the concern within
the Community over the alleged
detrimental effects on European
unity of the NPT. The Germans
may find it awkward to argue
with Paris for British entry in
the EEC while confronted with the
line--which they share to a de-

SK(
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gree-~-that London's backinc for
the NPT is inconsistent with its
professed desire to "join" Eu-
rope.

Back in Britain, Wilscn's
problems within his own party
over the EEC issue may be 1e-
emerging. Statements by twvwo
"antimarket" ministers while
Wilson was in Bonn pointed up
the latent opposition to tte
government's pro-EEC direction.
Most observers hold that Wilson
can overcome such oppositicn,
but it tends to weaken the 1mage
of a united British public opin-
ion that Wilson has attempted to
foster on the Continent.

Wilson and Foreign Secretary
Brown visit the Netherland:s early
next week. Dutch support can
"indeed be taken for granted,"
according to a high Foreigr Min-
istry official, and the re:¢l
subject for discussion will be
what the British should do next.
It is a good guestion,

-
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GAULLISTS CONTINUE TO HOLD SLIGHT EDGE IN FRENCH POLLS

The Gaullists are expected
to retain a majority, but a con-
siderably reduced one, after the
legislative elections on 5 and
12 March. Recent polls show a
drop of 4.5 percent in the popu-
larity of the Gaullist candi-
dates in a two-week period, and
indicate a coritinuing high per-
centage of undecided voters who
could tip the scales against the
government camp.

Fifth Republic candidates
have appeared to be wvulnerable
on pocketbook issues. Premier
Pompidou, however, has maneuvered
skillfully to prevent weak points
in the economy from generating
national issues and the opposi-
tion has not been able to drama-
tize these or other issues.

Other factors in the Gaul-
lists' favor are the massive sup-
port that the government is giv=-
ing to Gaullist candidates and
the widespread use, for the first
time in France, of American cam-
paign techniques. The material
resources of the regime greatly
outweigh those of the opposition,
and these have been skillfully
used to back government candi-
dates, who get most of the free
radio and television time.

In most electoral districts
there will be a second round of

balloting on 12 March inasmuch

as few candidates are likely to
get the required 50 percent of
the votes cast on 5 March. The
crucial factor will be which
candidates withdraw between
rounds. Francois Mitterrand's
Federation of the Democratic

and Socialist Left is trying to
persuade the Demccratic Center
headed by Jean Lecanuet to main-
tain all of its candidates on the
second round to assure that large
numbers of Center votes do not

go over to the Gaullists, as
happened in the 1965 presidential
election. The Center, however,
hopes to work out reciprocal
withdrawal arrangements with
Gaullist candidates covering a
number of districts.

The Communist Party (PCF)
claims it will refuse to assist
any Center candidates by with-
drawals. Such a stance wculd
benefit the Gaullists, but there
have been indications that the
PCF may make exceptions to this
rule in a few cases, as it did
in 1962. The PCF has indicated
it will withdraw its candidates
who run behind Federation candi-
dates; the Federation hopes the
PCF will also withdraw its can-
didates who may run ahead of
Federation candidates but are
less well placed to defeat Gaul-

lists.
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MIDDLE EAST - AFRICA

Bickering among the Arab states widened the
qulf between so-called "progressives" and "conser-
vatives." Egypt, firmly convinced that the "reac-
tionary" regimes of Jordan and Saudi Arabia are out
to destroy Egyptian influence throughout the Arab
world, has stepped up 1ts harassment of those two
countries. (For further cetails see the following
article.) Syria and Irao remain at odds over the
olil pipeline that Syria seized last December, while
Damascus continues to sunnort Fatah terrorist op-
eraticns across the i1sraei1 border.

Congo's President wot,utu came out of his fight

with Unicn Miniere witnh e prospect of lessened
income for his government under a new contract
signed on 17 February. :isewhere in Africa, for-
merly stridently leftist mali, after a couple years

4 new financial accord
some French patronage to

ot soul-searching, sig:
with France which return

the former celeonvy. tran:s, nowever, may lose in

.nother part of Africa, @ v there are signs that

the upcoming referendum ¢n somaliland's continued 25X1
cssociation with Franze rov g0 against Paris.

25X1

Farly election returrns in India indicate that
the ruling Congress Part will suffer a sharp re-
duction in its parliament.irv majority. In the
south Indian state of Keruala, an electoral front
led by the Peking-oriented Communist Party has been
swept to power with an even greater majority than
had been expected. Congress Party President Kamaraj
failed to win, but Prime Minister Gandhi handily won
her contest for a pari:armentary seat, |
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RIFTS WIDEN

The continuing Egyptian
confrontation with Jordan and
Saudi Arabia was highlighted re-
cently by the Egyptian banning
of overflights by US aircraft
carrying arms to Jordan, and
Jordan's withdrawal of recogni-
tion from the Egyptian-backed
Yemeni Republic.

Egypt appears to be more
than ever firmly convinced that
the "reactionary" regimes of
Jordan and Saudi Arabia are out
to destroy Egyptian influence
throughout the Arab world. Cairo
radio continues its verbal flag-
ellation of Husayn and Faysal
as agents of Western imperialism,
while the two monarchs retaliate
with charges of Egyptian obstruc-
tionism in the struggle against
Israel. This has led to further
dissension among the Arab states
as a whole and to an even sharper
alignment of the "progressive"
states against the "conservatives.

King Husayn's apparently
successful recent round of fund-
raising visits to Saudi Arabia
and some of the Persian Gulf
states has aroused further bleats
from Cairo about the evils of
the "reactionary" Saudi regime.
For their part, Faysal and Husayn
issued a joint communiqué after
their meeting, condemning the
"genocidal" war against the Ye-
meni people.

Hostilities have lately be-
come more open between Nasir and

IN THE ARAB WORLD

Faysal as well. The recent bomb-
ing of Najran in Saudi Arabia by
Yemen~based Egyptian bombers is
openly admitted by Egyptian of-
ficials. It is possible that
further direct Egyptian action
may be taken when the Saudi de-
ployment of Hawk missiles near
the Yemen border is carried out.

Further warnings to Saudi
Arabia were voiced in a speech
by Nasir on 22 February. He
said that Egypt is willing to
arm revolutionary forces in the
southern Arabian peninsula, to
support the struggle there against
imperialistic forces, and "if a
Saudi intervention takes place
we are present in the Yemen and
will always lie in wait for it.
These pressures have apparently
hardened the Saudi position to-
ward settlement of the Yemen
problem |

1"
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It is indeed probable that
the rift will continue to widen,
Moreover, the Nasir regime ap-
parently believes that US back-
ing of the Saudi and Jordanian

regimes is part of a grand strate

against Egypt. The further ero-

. sion of the situation is likely,

{
1

as in the Yemen, to include har-
assment ot US officials and to
strain further Egyptian-US re-

lations. |
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SYRIAN-TSRAELT TALKS AGAIN CANCELED

The talks between Syria and
Israel regarding their dispute
over farming in the demilitarized
zone may have ended for the time
being, although local UN offi-
cials are still trying to bring
the two together again. The
fourth meeting was called off
for the second time on 16 Feb-
ruary, when Syria again refused
to adhere to the limited agenda
previously agreed upon. No new
date was set for the session.
Prospects for arranging another
meeting, much less for reaching
an accommodation on the substan-
tive issue, appear slim.

Syria's intransigence, fol-
lowing its earlier acceptance
of the agenda, may reflect the
growing coolness that has been
evident in Damascus toward Nor-
wegian General 0dd Bull, the UN
chairman of the meetings. Da-
mascus, however, may also have
belatedly decided that even a
strictly limited accommodation
with the Israelis would be po-
litically unwise at this time.

Following the collajse of
the talks, another exchaice of
fire--the fourth since 2¢ Jan-
uary--took place along "fe Is-
raeli=-Syrian frontier on 18 Feb-
ruary. One Syrian was k Iled.
That night, a charge explcded
near an Israeli water vir:e close
t.o the Jordanian border vt did
not cause any damage. Tle Is-
raelis say they found le..flets
nearby which identified -te Sv-
rian-supported Fatah ter:crist
organization as the perpitrator
of the incident.

It was the eighth sckotage
attempt within Israel in 1ecent
weeks, according to an 1l:raeli
spokesman, and the only .rstance
in which the charge detoncted.
Four of these attempts, rclud-
ing the one on 18 Februar-y, oc-
curred near the area of crdan
raided by the Israelis 1::t No-
vember in retaliation fo ' simi-
lar sabotage incidents mounted

from that territory.
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MALT SIGNS FINANCIAL

Mali will return to a sem-
blance of French patronage under
a new economic agreement signed
in Paris on 15 February. Al-
though details are to be worked
out over a period of time, the
agreement calls for Mali's phased
return to the franc zone ard to
the West African Monetary .nion,
with France giving interim sup-
port to Mali's economy and help-
ing to pay its foreign debts.
French advisers presumably will
be given a fairly free hand in
reducing Mali's deficits, running
its central bank, and overhauling
its near-bankrupt socialist econ-
cmy .

Bamako's rapprochement with
¥France has been in the works for
two years, and the current agree-
ment represents a considerable
softening of positions on both
sides since the first bilateral
negotiations broke down in mid-
1965 over stringent Frencn fi-
nancial reguirements which Mali
found politically unacceptable
at that time. During this in-
terval, Mali has gradually trans-
formed its stridently pro-Commu-
nist foreign policy to a more
genuinely neutral one. Although
it still receives large amounts
of various kinds of Soviet and
Chinese Communist aid, Bamako has
increasingly refrained frcm the
automatic endorsement of their
foreign policies that was charac-
teristic in an earlier period.
¥n Africa, Mali has been shift-
ing its friendships away tfrom
radical states such as Guinea

ACCORDS WITH FRANCE

back to moderate, pro-French
states such as Senegal and Ivory
Coast.

President Keita has been
even more careful in preparing
various domestic factions for
Mali's return to the French fold,.
Although the country is dominated
by its single party, the regime
includes a wide range of politi-
cal leaders, extending from ex-
treme radicals to conservative
local bosses., Over the past
vear, Keilta has effected several
changes in the balance of these
forces, which have had the effect
of giving him a free hand to go
ahead with the Paris deal. The
party politburo's influence and
foct-dragging abilitv has been
reduced, some individuals with
their owr pro-French bies have
been pushed into the background,
and key extremist leaders have
been given so many new duties
they are swamped and unlikely to
irterfere with the President's
plans.

Even if extensive French
heilp is torthcoming, Mali's econ-
omy 1s likely to continue to have
serious problems because of a

lack of natural resources and high

transportation costs. Turther-
more, new political strains mav
arise, since Mali plans to retain
its "socialist option" while try-
ing to buttress this policy with
French administrative know-how
and finance it with French francs
rather tnan the now virtually

worthless Malian currency.|
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FRENCH SOMALILAND:

With only three weeks left
before the 19 March referendum
on Somaliland's continued asso-
ciation with France, there are
signs that the vote may go against
Paris. A serious split has de-
veloped within the territory's
majority Afar tribal communitvy,
which has traditionally been pro-
French. Several leaders of the
Afar Democratic Union (UDA), one
of the tribe's two parties, have
announced they will campaign for
independence. The Somali popu-
lation, represented by the Popu-
lar Movement Party (PMP), is only

THE MARCH REFERENDUM DRAWS NEARER

i slightly outnumbered by the Afars
| and appears to be solidly in
favor of independence.

However, the French are

{ working hard to produce a fa-

i vorable vote. They have lcng

| followed a policy of contain-
ing Somali nationalism by main-
taining a majority of Afars in
the population through contr:sls
| on immigration, and in support-
ing Afar dominance by manipulat-
ing local elections, The Franch
have recently resumed deporting
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Somalis from the territory, a
policy they followed for a period
after the riots that occurred dur-
ing De Gaulle's August visit.

Some Somalis have also been ar-
rested and are being detained.

The Ethiopians, who wish to
see the French remain, are co-
operating with them in the hope
that Djibouti--the terminus of
Ethiopia's principal railrocad--
will remain in friendly hands.
Ethiopian assistance consists
mainly of propaganda support,
with funds and food being chan-
neled to the Afar communitvy.

The Somali Republic, on the
other hand, is working for a vote

for independence. Mogadiscio
wants eventually to incorporate
all Somalis within the Somali
Republic.

25X1

Paris has heretofore been
optimistic that it would achieve
a favorable vote by a small ma-
jority but, if the UDA split
cannot be healed, this majority
is endangered. However, French,
Ethiopian, and Somali maneuvers
make any estimate of the outcome
of the vote hazardous at the
present time, |
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WESTERN HEMISPHERE

Progress toward securing agreement on a summit
conference agenda was achieved during the inter-Amer-
ican meetings in Buenos Alres this week. The specif-
ics of the agreements tc be enunciated by the hemi-
sphere's presidents can be expected to cause more
frictions before they are 1roned out. Chances seem
good, nevertheless, that when UAS diplomats meet
again in late March they will be able to approve an
agenda for a mid-April presidents' meeting in Punta
del Este, Uruguay.

Although the Buencs alres meetings were gener-
ally successful in setting the stage for the summit
and overhauling the 1948 charter of the OAS, no
clear-cut decisions on sume controversial topics were
reached. The talks showed that widespread agreement
on any kind of permanentc nter—-American military
body, or any truly eriective common market arrange-
ment, is far off at hesc. Also, solutions of Bo-
1ivia's gquest for a sea cutlet from Chile, and of
Eecuador's border quarrel w:ith Peru evidently remairn
remote.

Meanwhile, politics as usual are the order of
the day elsewhere. 'I'he moderate Jamaica Labor Party
(JLP) continues in power with an increased parlia-
mentary majority following Tuesday's general elec-
tions. The presidential campaign in E1 Salvador
continues to generate dn occasional coup rumor, but
the election is expected un 5 March and victory is
predicted for the government party candidate, Colo-
nel Sanchez. Farther south, the party of Johan
Pengel, Surinam's minister-president, may run into
some trouble in the 15 March elections partly be-
cause it has failed to torm an electoral alliance
with a powerful coalition partner. |
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ARGENTINE LABOR AVOIDS CLASH WITH GOVERNMENT

The threatened clash between
the government and organized labor
failed to materialize this week
25 both sides tried to avoid pre-
cipitating trouble during the in-
ter-American meetings in Buenos
Alires. Whether a confrontation
can still be avoided will depend
o a great extent on how the On-
gania regime and the nation's
workers react to additional
strikes planned for the next few
weeks,

'he General Confederation of
Labor (CGT) "Action Plan" for
protesting the government's labor
policies began quietly on 20 Feb-
ruary with three-hour midday walk-
outs in scattered factory dis-
tricts of Buenos Aires. When gowv-
ernment propaganda made it cleaxr
that demonstrations and viclence
would not be tolerated, the CGT
secretariat sent out word at the
last minute to cancel the street
demonstrations that were supposed
to have accompanied the strikes.
Security police were strongly in
evidence, and there were no in-
cidents,

while the unions continued
their planned three-hour strikes,
which were scheduled in Buenos
Aires and other major cities
through 24 February, the govern-

! ment suspencded the lega’ status
of one railroad union that said
it planned to hold demonstrations.

The unions' restraint in
carrying out their strikes was
also based on fear that the CGT
leadership would be arrested and
some key unions would be taken
over by the government if the
"Action Plan" got out of hand.
President Ongania recently said
that he did not favor government
intervention of the CGT, but that
he would press a policy of limit-
ing CGT irfluence and would try
to deal with individual unions
raziaer than with the labor cen-
tral.

This week's activities were
the second stage of the CZGT plan,
which alsc calls for a 24-hour
general strike on 1 March and a
48-~hour walkout on 21 March. Al-
though the anticipated confronta-
tion has not yet developed, the
possibility that some of the CGT
moves may erupt in violence can-
not be discounted. Hard-liners
on both sides seem to be in favor
of a showdown, and a clash be-
tween workers and police could
bring a c¢rackdown on the CGT and
general repression of most unions,
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CHILLEAN SENATE RESCHEDULES

President Frei's proposal
for constitutional revision came
one step closer to approval or
rejection last week when the
Senate unexpectedly decided to
vote on it within ten days rather
than wait until the regular ses-
sion resumes in April., The
change was prompted by pressure
from the executive branch, which
had obtained legal opinions op-
posing Senate President Allende's
earlier decision to delay action
until 4 April.

The bill, which allows a
president to dissolve congress
and call new elections once dur-
ing his term, was submitted by

CONSTITUTIONAL REFORM DEBATE

URUGUAY'S NEW GOVERNMENI

For the first time in 16
years, Uruguayan affairs will be
handled by a single president
after the inauguration on 1 March.
The cumbersome nine-man executive
was scrapped by the electorate
last November, largely because
of its inability to deal with
deteriorating economic condit.ions.
At the same time, the Blanco
Party was voted out of office
and retired air force General

president Frei after the Se:«te
vetoed his proposed trip to the
US. The US Embassy predict:
now that even if Frei is ab.c
to muster the required major.ty
to get it through the Senat:
the bill may be loaded with
amendments that would be un -
ceptable to the lower house.
This would cause further denaite
and negotiations between thaz
Senate and the Chamber of Luou-
ties, and result in a lengta~
delay.

Even after both Senate ind
Chamber have approved the kui:il,
60 days must elapse before taey
meet in joint session to giv=
their final approval and piesent
the bill to the President.

3
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T0 TACKLE OLD PROBLEMS

Oscar Gestido, a member of
Colorado Party, was electe:i :O
the presidency for a five-rear
term.

The new regime faces nany
serious problems, both eco:cmic

and political. The rate o: in-
flation, which was almost per-
cent in 1966, gives signs »
reaching 40 percent in the ~irst

half of this year. There
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some prospect, however, of a new
and firmer approach to this prok-
lem. For example, most members
of Gestido's economic team favor
changing to a single exchange
rate and the negotiation of a
new International Monetary Fund
standby agreement. In addition,
they are studying a restrictive
wage policy designed to comple-
ment efforts to slow the rate of
inflation.

Unless such a wage policy
is effectively applied tc pri-
vate as well as to public em-
ployees, however, it may ease
one problem only to exacerbate
another. Serious labor agita-
tion among government employees,
on whom the brunt of the 1966
counterinflationary wages policy
fell, has finally forced Congress
to vote them salary increases.

However, the underpaid pub-
lic health employees are not
satisfied with the increases
and have been on strike for the
past two weeks. The Communist-
dominated National Workers Con-
vention, which represents the
large majority of organized work-
ers, declared a general strike
for 24 February in sympathy with

the health workers. The Commu-
nists will continue to exploit
such popular, legitimate issues
even though they have decided
to forego agitation for purely
political objectives. Inevi-
tably, as inflation mounts and
real wages decline, the govern-
ment will have to contend with
still more labor agitation.

Gestido's handling of this
and other problems will be com-
plicated by the lack of unity
within his party. He has a
three-seat majority in Congress,
and has received initial declar-
ations of support from all party
factions, but after the initial
honeymoon he prcbably will have
difficulty retaining widespread
stpport.

On the brighter sicle of the
picture, however, Gestidc has
chcsen a reasonably competent
cakinet and has the reputation
of being a good administrator.
He won by a wide margin at the
polls, and with the new powers
granted by the constitution
should be able at least to make
a start on solving some of the

countrv's problems

25X1

SEKCRET
: -RDP79-00927A005700010001-0
Approved I;gg Iéelsq}se 20&3%0}?/16 CIA

LY SUMMARY

24 Feb 67




25X1

25X1

25X1

Approved For Release 2006/03!1‘61{:]?’IF-RDP79-00921A005700010001-0

F

L 4

’

INCREASED TERRORISM IN GUATEMALA

The rash of terrorism in
Guatemala City last week was re-
portedly designed to ease the
pressure on rural guerrillas who
have suffered losses from recent
government air strikes.

A popular air force officer
was assassinated on 16 February,
and on 18 February a gun fight
between guerrillas and govern-
ment forces caused the death of
at least four persons, possibly
including one guerrilla.

The military's reaction to
the assassination of the air
force officer was one of barely
restrained anger. There have
been bitter and emotional demands
for action against San Carlos
University, which terrorists

use as a haven.

é which is not responsible fo:

mala City.

|

L

In an effort to mollify the
military, the government disrissed
i he ineffectual chiefs of the
‘udicial and national police ¢n
16 February. Estuardo Garci:

© somez, the new judicial polire

chief, has been closely invo ved
with the ruling Revolutionar™
party since 1958. Despite ti:s,
e is a revolutionary who ha-
sngaged in guerrilla and ter ¢
ist activity and reportedly s
heen associated with the Comnui-
nist Party for a long time.

Colonel Victor Gamboa, ne
new chief of the national po..ce,

pvreviously served as second :iief
of the President's military scaff,
a position he assumed on 1 Juiy

1966.

These changes seem unli<zly
to prevent further terrorisnm
it is probable that the army,
DO-
licing the capital, will have to
increase its activity in Gu:ite=
The increased e’fort
both in the field against ti
guerrillas and in the capit:
against terrorists may less::
the total effectiveness of
armed forces.

€
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JAMATCAN ELECTION GIVES

The moderate Jamaica Labor
Party (JLP) continues in power
with an increased parliamentary
majority following Tuesday's gen-
eral elections.

The JLP captured 33 of the
53 seats in the newly enlarged
House of Representatives, with
the remaining 20 going to the op-
position Peoples' National Party
(PNP). Successful gerrymandering
contributed to the JLP win. The
party polled only some 50 percent
of the total popular vote, with
over 49 percent going to the PNP.

All JLP cabinet officers
running for re-election were re-
turned to power, and the party
showed surprising strength in
Kingston. 1In the PNP camp, sev-
eral doctrinaire socialists were
defeated, indicating that the
electorate rejected the PNP's
"veer to the left" campaign plat-
form. Party leader Manley, how-
ever, scoffed at suggestions
that the party's socialist stance
should be modified in future elec-
tions.

~

GOVERNMENT PARTY NEW MANDATE

Acting Prime Minister Donald
Sengster, who campaigned on the
record of economic growith under

 the JLP, will lead the new gov-

ernment when it formally begins
next month. Sangster is re-
garded as an able administrator,
although he does not have the
brcad appeal or decisiveness of
former prime minister Bustamante,
Sangster is expected to continue
pursuing moderate, respcnsible
domestic programs and maintain-
ing close ties to the US and
Great Britain.

Most of Jamaica was peace-
ful as voters cast their bal-
lots. 1In volatile West Kingston,
however, several disturbances
occurred despite virtual occu-
pation of the area by police and
military forces. In one inci-
dent, West Kingston PNP leader
Dudley Thompson received a head
cut for which he was later hos-
pitalized, and his car and that
of another PNP supporter were

damaged by crowds,. |
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